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About Wilmar wilmar

Over 1,000
manufacturing plants in
CEeE 33 c_;ountrles and
oo==| regions*

Wilmar is a global leader in processing and merchandising of palm and lauric oils,
as well as production of oleochemicals, specialty fats, palm biodiesel and consumer

pack oils. In oilseed crushing, flour milling and rice milling, we are a leading player
especially in China. We are also amongst the top 10 global raw sugar producers.

Extensive distribution
network in China, India,
Indonesia and some 50
countries and regions

Multinational workforce
of about 100,000 staff
globally
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Wilmar Sustainability Policy
= Announced on 5% December 2013; updated November 2019
" First palm oil company to launch an NDPE policy which applies to Wilmar-owned plantations
as well as third-party suppliers at group-level.
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No development of
High Carbon Stock
(HCS) Forests

No Deforestation

wooe

No development of
High Conservation
Value (HCV) Areas

No Development on Peat

2 O

Best Management
Practices for
existing plantations
on peat

Progressively
reduce greenhouse
gas (GHG)
emissions on
existing plantations

Where feasible, explore
options for peat
restoration by working
with expert stakeholders
and communities

No burning

No Exploitation of People and Local Communities

o eet & &

Respect and recognise
the rights of all workers
including contract,
temporary and migrant
workers

Facilitate the inclusion
of smallholders into
the supply chain

Free, Prior and Informed Consent
(FPIC) from indigenous and local
communities to operations on
lands to which they hold legal,
communal or customary rights

Resolve all complaints
and conflicts through an
open, transparent and
consultative process

Reference: Wilmar NDPE Policy
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https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/policies/wilmar-ndpe-policy---2019.pdf?sfvrsn=7870af13_2
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PT Wilmar Nabati Indonesia, Gresik
Traceability Summary - Supplies July 2019 - June 2020
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https://www.wilmar-international.com/sustainability/traceability/supply-chain-map

Supplier Monitoring wilmar

|. Potential New Suppliers: Due Diligence Assessment

= Commit to our NDPE Policy OR provide equal own policy
* Provide Group-level maps for monitoring

2. Existing Suppliers: Assessments and Supplier Reporting Tool

= Risk Assessment — desktop

= Mill Assessments — on the ground

*  Workshops — Face2Face

= Supplier Reporting Tool (SRT) - An online Self Reporting System to identify .

and assess compliance with our NDPE policy. Covers 100% of our suppliers I C—

3. Satellite Monitoring - Supplier Group Compliance Progr. (SGCP) e

= Launched in 2013 with Aidenvironment Asia (now known as Earth Equalizer) T T
= Provides Deforestation and Fire alerts o

= Enables us to better identify non-compliance within our supply chain e T S

>20 mil ™

Mo Defonestation
= >3000 o
/ monitored under the 509 } ) —
N o o - ) ) plantation units covered | Tetww * -
'\‘_F supplier Group Compliance parent groups covered : : :
spanning six countries

> = " ‘Goore Gupplies Repering Too! (SAT)
Frogramme

= Show SAQ Anawers a 4

Reference: Wilmar Supplier Monitoring
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https://www.wilmar-international.com/sustainability/supply-chain-transformation

Grievance Mechanism

" Grievance Procedure including
“Suspend first” and Re-Entry Criteria
for Suspended suppliers

* No Exploitation Protocol to support
Grievance Procedure

= Public Grievance List

Grievances

&) 85%
- of 75 total grievances cases lodged
as at end 2020 have been closed
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Wilmar Grievance List RSPO Complaints List

Search by Company, Stakeholders, Subject Matter and Progress Q

75 grievances found

. Grievance .
Company Received ~ Report Stakeholders Subject Matter and Progress
Pundi Lahan Khatulistiwa 20 Aug 2020 Report can be Chain Reaction Research Statue: Cace closed
found here
MNon-compliant palm products allegedly enter -

Wilmar's supply chain through its supplier, PT
Pundi Lzhan Khatulistiwa

Progress Update
Wilmar immediately initiated engagement with PT Pundi Lahan Khatulistiwa (PLK) when allegations of PT PLK's sourcing from PT Palmdale Agrosia Lestari {PAL) were brought to
our attention.

PT PAL is allegedly linked to Sulaidy-associated companies, where Sulaidy's companies were reported to involve in several cases of deforestation. |t appeared that Sulaidy’s
company is & minor shareholder of PT PAL, where their shareholdings are less than 5% in PT PAL

PT PLK has ceased sourcing from PT PAL with effective from 17t September 2020 after the case was broughtto their attention. PT PLK has also shared the list of their FFB
suppliers with Wilmar for ongoing menitoring.

Our last meeting with FT PLK was on 2 September 2020.

1.8 mil ™ 7 supplier groups

non compliant oil palm plantation :
. . ? have been suspended since the
areas to NDPE policy, managed by : . , __—
introduction of our "suspend first

19 parent groups removed from approach
supply chain

Reference: Wilmar Grievance; Deforestation-Free Palm Oil: Our Pledge, Our Progress (Nov 2020) 5
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https://www.wilmar-international.com/sustainability/grievance-procedure
https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/wilmar-periodic_deforestationfreereport-q4-nov_2020.pdf?sfvrsn=d638243_2
https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/grievance/grievance-sop/grievance-procedure_final.pdf?sfvrsn=7670cea2_2
https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/grievance/grievance-case-report/minimum-requirements-for-supply-chain-re-entry_final.pdf?sfvrsn=c0792f8c_2
https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/policies/wilmar-no-exploitation-protocol.pdf?sfvrsn=e2b8c921_2
https://www.wilmar-international.com/sustainability/grievance-procedure#wilmar-grievance-list
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Rimba Collective: Addressing forest positive wilmar

Aims to provide US$S1 billion to Protect and Restore 500.000 hectares of forest

Deforestation in Indonesia .
reduced by 34% in 2017-2018 ::';'fa"l:s"“"a“ Climate

NDPE pledges spared ~ 6.4 mil ha
from palm developmepnt

The palm industry taking collective
forest positive action by creating a
self-sustaining and scalable financial
mechanism for investment in

conservation

Safeguards and
Projects already identified in Risk Management
portfolio will enable: b
» Protection/ restoration of 500,000 ha j::;’afi‘:ag;i*l‘if; sl
« Support for over 32,000 people living in credible and risks are

managed across a portfolio 25 years

Projects have a stable and
predictable source of funding
over 25 years, enabling them to
achieve real and lasting impact

| 6

forest frontiers

+ Generate over 31 mil tonnes of SBT-
aligned carbon benefits, and up to 120
mil tonnes of carbon credit compliant
emission reductions

Wilmar International Ltd. .




Transparency - Website

Certification and Conservation

77%

of own plantation area is RSPO-
certified

Traceability

Protecting Human Rights

97.7%

traceable to mills across our global
operations

100%

Women's Working Group
established in all countries of
operations

943,862 M7

RSPO-certified palm oil
produced in 2020

23.9 mil V7

traceable to mills across our global
operations

92.2%

children of school-going age attend
school

31,640

of conservation area, about 10% of
oil palm landbank

100 %

traceable to plantations for all
Wilmar-owned mills across our
global operations

73%

of independent smallholders and
100% of scheme smallholders
supplying Wilmar are supported by
smallholders programmes

wil

N
mar

Last Updated: 17/6/2021

Reference: Wilmar Sustainability Dashboard 7
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https://www.wilmar-international.com/sustainability

Wilmar's Sustainability Journey ar

Launched our No
Deforestation, No Peat, No
Exploitation (NDPE) policy,

includes 3rd party suppliers

First First RSPO
Sustainability certificate £ 2008
Report published received

First in industry to:
Publish supplier mill list @
Public Grievance Procedure

' 4 Commitment to creating a deforestation-free
-~ palm oil supply chain

Recovery plans for deforestation from 2016

Published Child \

Protection Policy « Updated Grievance
_ o Procedure
Published No Exploitation l

Protocol to complement . Eléligléhsg”rcewsed
Grievance Procedure y

Published Child Protection / . Elﬁzlritsehred Women’s
Implementation Guidelines

for Indonesia / * Published Human

Rights Framework



What needs to improve?

NDPE by P&Ts cover over 75-80% of global palm oil production

Maximum impact:

—> Alignment on how to remove deforesters from our supply
chains

—> Alignment on and how to collectively move towards forest
positive:

For example,Wilmar implemented as the only P&T:
" “Suspend First” commitment — on a group level
" Recovery plans as part of re-entry criteria

Important: Private sector can’t do this alone!

Consuming countries need to assist to provide alternative
livelihoods for forest landowners

Reference: Deforestation-Free Palm Qil: Our Pledge, Our Progress (Nov 2020)

Wilmar International Ltd. - Copyright © 2021
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https://www.wilmar-international.com/docs/default-source/default-document-library/sustainability/wilmar-periodic_deforestationfreereport-q4-nov_2020.pdf?sfvrsn=d638243_2
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Commission

Wz

EU Plans?

I

EXPECTATION: In a recent panel discussion Joanna Drake, Deputy Director General,
DG ENYV, confirmed that due diligence obligations will be stricter for products
from countries with high deforestation rates. She also raised the possibility of a
strict prohibition from the highest risk areas.

FEAR: Land use in 2018: 288.7 Production in 2018: 203.3
. . el . . 1 . million Hectares million Tonnes
i. Focusing on “high-risk” geographical

areas/regions displaces the problem.

ii. Penalizing sustainable actors and .‘ Palm Oil ‘pa,m o

. Palm & Palm

[ | ::;T;Ian
putting them at a competitive disadvantage 7.4% i 39.6% B opesne
. land use output B sunrower
iii. Producers from those products/regions Q P B Cononses

L] o o . Groundnut
have no incentives to produce sustainably ‘ I Ot

RECOMMENDATION:

i. Follow palm industry: sector wide NDPE policy, currently coverage 75-80%

ii. Implement level playing field policies; do not discriminate products/regions

iii.EU partner with production countries and focus on transformation on the ground (including
conservation) instead of only cleaning EU supply chain.

Wilmar International Ltd. - Copyright © 2021 10
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High Risk? wilmar

Certified Palm Oil vs Global Volumes

GLOBAL VOLUMES
MALAYSIAN VOLUMES
INDONESIAN VOLUMES

11
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Discussion & Questions wilmar

Wilmar Sustainability Report 2020
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2 Bepetn Reat
Semgepore 136548
L (83) 6216 0084

Contact us at: sustainability@eu.wilmar-intl.com
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