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Part 1 : Eye-Opening Perspective of 
Smallholders and Challenges of EUDR



APKASINDO

Represents Oil Palm
Smallholders Across 
Indonesia



Smallholders: 6,72 mil ha
Private: 8.68 mil ha
Govt: 0.98 mil ha
Total: 16.38 mil ha
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2.6 million smallholders
4.2 million direct workers
12 million indirect 
workers
Contributing 3.5% to 
Indonesia’s GDP

APKASINDO



The Impact of Palm Oil Cultivation

Agricultural Sector 
Development

Education 
Improvement

Creating Job 
Opportunities

Emerging New 
Economic Hub In Rural 

Areas

More Affordable Daily 
Needs 

Reforestation

Achieving

Sustainable
Development
Goals



Indonesian Sustainable 
Palm Oil (ISPO) Certification

Mandatory for Private & 
Government
Voluntary for Smallholders

Consisting of 10 Criteria And 
33 Indicators (for 
Smallholders) 

(Encompasses Legals, GAP, Mgt 
Biodiversity, Transparency And 
Sustainability) 



ISPO:

1. Assisting Oil Palm Smallholders to achieve
Intensification and Implementing GAPs

2. Improving Supply Chain Traceability of Indonesian
Palm Oil So May Improve Credibility From
International Market

3. Increasing FFB Production of Oil Palm Smallholders
Thus May Add Up Income



Palm Oil is the ONLY Vegetable Oil That Has
Sustainable Certification

World Deforestation Index Vegetable Oil per ton

Species Richness Loss (SRL) Index of Palm Oil and 
Other Vegetable Oils

Palm Oil

Soybean

Sunflower

Palm Kernel

Beans

Cotton

Coconut

Olive

Rapeseed

Types of Vegetable Oils
Do Not Have Sustainable 

Certification Sustainable Certified

Volume (mil ton)

Less Land Needed,
More Oil Produced

Highest and Widest
Canopy Cover Crop,
Replanting Every 25 Years

Source: PASPI



Part 2: Finding the Missing Links



Optimalisation of Trade consists of 3 aspects:

1. Market Access
2. Rules and Regulations
3. Cooperating and Supporting SMEs (smallholders)

on Economic and Technical

Source: Dr. Widyastutik

Does the EU only focuses on No. 2
Limiting Trade Access?



Supply Chain Oil Palm Smallholders
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Due Diligence of Operations Obligations
Collect Info -> Risk Assessment -> Risk Mitigation

Standard

Top Productive’s Crop, Palm 
Oil as High Risk Assessed?

Comprehensive vs 
Simplified due diligence?

Who will bear the cost? The beginning of the 
supply chain = SMALLHOLDERS

Stated that Sustainable 
Certification (RSPO, ISPO, etc) 

only as supplementary 
document, not substituting 
operators’ responsibility for 

due diligence

Sustainable Certification 
Not Trustworthy?

Cost and Time
EUR 5,000 – 90,000

Establishing the Due 
Diligence System

IDR 1,400,000,000 / 
700,000kg FFB



Cut-off Date: 31 December 2020Before 31 December 2020?

If After Cut-off Date found from deforested land,
All produced, including ISPO certified would be
Perceived as Palm Oil From Deforested Area

Perception Creates Market Demand.
Diminish Demand, Diminish Millions
of Smallholders’ Source of Income



Millions of Indonesia
Smallholders Sent Petition to EU
Embassy on 29th Mar 2023:
1. Withdrawal of Targeting EUDR

Against Oil Palm Smallholders and
other Non-EU Farmers

2. Withdrawal of “High Risk” Label
for Indonesia

3. Respect and Recognise ISPO
Standard

4. Ensure That EU Will No Longer
Discredit Palm Oil as Causing
Deforestation Crop

5. Written Apology From The EU To
Millions Of Smallholders Who Are
Affected By The EUDR



“Sustainable 
Palm Oil, 
Source of 
Sustainable 
Happiness”


